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Contract Farming :

Production System, Risk, Power and Negotiation

Assistant Professor Pensiri Punpa
College of Interdisciplinary Studies,

Thammasat University, Lampang Center

Abstract

This research studies contract farming in terms of its production
systems, risks, power relations and systems of negotiation through the
use of a case study of agricultural groups in Lampang province. The
research also studies the histories and patterns of contract farming

through which farmers have struggled.

The study shows that the written contracts which are designed to
control farmers are not actually enforced. Instead, the system of
control is exercised through more sophisticated production relations,
for instance input, market or even social relationship control systems.
These systems show the significant power that private companies are
able to exert over farmers and their economic conditions and ways of
life.

However, the researcher found that their lack of negotiating power
was one of the conditions that led the farmers to change. Farmers
formed production strategies in order to meet the power of capital
and to retain their modes of production. It was also found that their
strategies could be observed at both household and group levels.
Farmers gathered to set up groups to manage work in the fields,
production and political integration, and some of these systems were
supported by the Thai government. The power of these groups
depends on their starting costs. In cases where there was government
support, it was found that the groups lacked management expertise

and negotiating power.
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